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Table 4.5).    The ability of the firm   to   clear   off  part   of its
cumulative losses revealed the firm's tendency to success.
All the profitability ratios for Firm-VII before deprecia-
tion and interest in relation to net sales, total capital employed,
net worth and total debt indicated a positive value except for
the year 1978. The same ratios after payment of interest also
showed a positive value except for 1978 and 1979. The ratio
of retained earnings as per the balance sheet to tctal assets
were .gradually decreasing and became zero in 1981 implying
that the firm could wipe off all its cumulative losses in 1982
(Section-E, Table 4.5). The firm's ability to earn profits
continuously and clearing all the accumulated losses indicated
sound health.
All the profitability ratios for Firm-VIII indicated a
fluctuating trend. Therefore, to ascertain the trends, the semi-
average method was applied. Accordingly all the profitability
ratios showed a negative value at an increasing rate which
denoted the firm's inability to generate profits over the period
of four years, from 1978 to 1981 (Section-A to E, Table 4.11).
This resulted in rising cumulative losses. In 1980, cumulative
losses were almost equal to tctal assets (Section-E, Table 4.11).
In 1981, the ratio of retained earnings as per balance sheet/
total assets was -1.20 implying, per every unit of assets, losses
were 1.20 i.e., the amount of losses exceeded the value of its
total assets. This indicated its deep rooted sickness.
All the profitability ratios (before payment of deprecia-
tion and interest) for Firm-IX indicated meagre profits for all
the years from 1978 to 1982 whereas the same ratios after
payment of interest showed a negative value which was fluctu-
ating. Therefore, the semi-average method was applied to
determine the trends. This revealed that earnings before
depreciation after interest / net sales showed a falling trend
whereas earnings before depreciation after interest/total capital
employed and earnings before depreciation after interest / net
worth showed an increasing trend. Inability to secure profits
resulted in a rising trend in the negative value of retained
earnings as per balance sheet/total assets (Section-E, Table
4.11). This ratio showed that the cumulative losses in relation
to total assets had increased from 0.25 in 1978 to 0.57 in 1982